AMBULANCE REVENUE and COST REPORT
FIRE DISTRICT and SMALL RURAL COMPANY

Arizona Department of Health Services
Annual Ambulance Financial Report

Sun Lakes Fire District
Reporting Ambulance Service

Address: 25020 S Alma School Road

City: Sun Lakes Zip: 85248

Report Fiscal Year

From: July 1, 2013 To: June 30, 2014
Mo. Day Year Mo. Day Year

I hereby verify that | have directed the preparation of the enclosed annual report in accordance with the reporting
requirements of the State of Arizona.

I have read this report and hereby verify that the information provided is true and correct to the best of my knowledge.

This report has been prepared using thy] basis of accounting.

. I A |
/ Zods -,‘/w'{f—-z/"é o / & /70
Authorized Signature: 7" ‘é"% Date: - /’.‘;/ /fé/ ;/

L~
Print Name and Title: Paul S. Wilson Fire Chief
Phone: 480-895-9343
Mail to:

Department of Health Services

Bureau of Emergency Medical Services
Certificate of Necessity and Rates Section
150 North 18th Avenue, Suite 540
Phoenix, AZ 85007-3248

Telephone: (602) 364-3150

Fax: (602) 364-3567

06/22/2004 Formula's Excluded
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AMBULANCE REVENUE AND COST REPORT

FIRE DISTRICT and SMALL RURAL COMPANY

AMBULANCE SERVICE ENTITY: Sun Lakes Fire District

FOR THE PERIOD FROM: July 1, 2013 TO: June 30, 2014

STATISTICAL SUPPORT DATA

SUBSC&IQ!PT?ON TRANEIZD)ORTS TRAN(SSF)’ORTS @
SERVICE UNDER NOT UNDER
Line TRANSPORTS CONTRACT CONTRACT TOTALS
No. DESCRIPTION
1 Number of ALS Billable Transporis; 1,222 1,222
2 Number of BLS Biflable Transporis: 495 495
3 Number of Loaded Billable Miles: 14,194 14,194
4 Waiting Time (Hr. & Min.}%
5 Canceled (Non-Billable) RUNS: oot icniisa i e s s s s aaas s e e r s r b sy s raaeyeeneann s
AMBULANCE SERVICE ROUTINE OPERATING REVENUE
6 ALSBESERAE REVENUE  tiiiiaiiecerermnunnsssraerneesaeam e ammmnnn e e aeaennnaasteee it s iiia et b $ 1,665,236
7 BLSBase Ral@ REBVENUE  eiiiiiiiisiiraiius ity s s s et rran e e rrar e e n t e o s it 673,144
8 Mileage Charge REVENUE it iia it err et v ey i v e e e mmna e n e e e a e n e e na e et st 275,941
9 Wailing Charge REVENUE i eriiaetr s sre e taa e s ee e e e e raaa e ae e et b e e st s s aa s st s e rans
10 Medical SUPPLIes Charge REVEMUE civuieiiiriiiieriaenrrrre e et s e taeraeeara e e enas s eas st e s s nrsnrerrnes
11 Nurses Charge REBVENUE iiiiiiiiierraen e rra st e e e it s a e e e raeanaeaa et a e tst s aaa s s an s rasrsnereens
12 Standby Charge Revenue {Attach Schedule) e
13 TOTAL AMBULANCE SERVICE ROUTINE OPERATING REVENUE (Post to Page 3, Line 1} 3 2,614,321
SALARY AND WAGE EXPENSE DETAIL
GROSS WAGES: ** No. of FTE's
14 MENAGEMENE  yeeeereeeese teesssresmnereaiin s es $ 146,751 2.0
15 Paramedics and [EMTS  .ooccciicins siisaniniesmnss e $ 398,862 6.0
16 Emergency Medical Technician (EMT) oo inrnsas s sannimens $ 427,809 6.0
17 OhEr PErsonnel  seeeesieesss seeesiesiianinreriiane e erin s s $ 78,177 1.0
18 Payroll Taxes and Fringe Benefits - All Personinel e $ 525,800
18 Total Wages, Taxes & Benefits {(Sum Lines 14 through 18; Postto Page 3, Line 10) $ 1,577,389 15
*  This column reports only those runs where a contracted discount rate was applied. o
“  Fylllime equivalents (F.T.E.} is the sum of all hours for which employees wages were paid during the year divided by 2080. JA N§7 20‘]4
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AMBULANCE REVENUE AND COST REPORT
FIRE DISTRICT and SMALL RURAL COMPANY

AMBULANCE SERVICE ENTITY: Sun Lakes Fire District

FOR THE PERIOD FROM: July 1, 2613 TO: June 30, 2014

SCHEDULE OF REVENUES AND EXPENSES

Line
No. DESCRIPTION
Operating Revenues:
1 Total Ambulance Service Operating Revenue {From: Page 2, Line 13}
Settlement Amounts:
2 AHCCCS
3 Medicare
4 Subscription Servlce
5 Contractual
6 Other
7 Total {Sum of Lines 2 through 6)
8  Total Operating Revenue {Line 1 minus Line 7}
Operating Expenses:
9 Bad Debt
10  Tolal Salaries, Wages, and Empioyee-Reiated Expenses (From: Page 2, Line 19) ............

11 Professional Services

12 Travel and Entertainment

13 Other General Administrative

14 Depreciation

15 Rent/Leasing

16  Building / Station

17 Vehicle Expense
18  Other Operating Expense .
19 Cost of Medical Supplies Charged to Patients
20 Interest
21 Subscription Service Sales Expense

22 Total Operating Expense (Sum of Lines 9 through 21)
23 Total Operating Income orf {Loss) (Line 8 minus Line 22)

24  Subscription Contract Szales

25  Other Operating Revenue

26 Local Supportive Funding
27  Other Non-Operating Income {Attach Schedule}

28 Other Non-Operating Expense  {Attach Schedule}

28 NET INCOME or (1.OSS) Before Income Taxes (Sum of Lines 23 through 27, minus Line 28}

Provision for iIncome Taxes:
30 Federal Income Tax
31 State Income Tax
32 Totallncome Tax et {Line 30, plus Line 31)

33 Ambulance Service Netincome {(Loss) ... e {Line 29, minus Line 32)

2,614,321

13,227

1,624,953

200,100
1,838,280

776,040

26,063

1,577,399

99,817

10,750
180,563

24,974

27,541
108,129

——— L

2,055,236

$_ (1,279,196

1,279,196




AMBULANCE REVENUE AND COST REPORT
FIRE DISTRICT and SMALL RURAL COMPANY

AMBULANCE SERVICE ENTITY:

Sun Lakes Fire District

FOR THE PERIOD FROM: July 1, 2013 TO: June 30, 2014
Other Operating Expense

Overage from other expenses (capital) ... 26,179
Repairs & Maintenance - Operations ... 7,912
Communications - Operations . 227,779
Training - Operations e 46,640
Cther - Operalions s 9,589
PPE & Minor Equipment i 114,418

Communications - Admin = -
Total 432,517
Allocation 0
Net to Pg 3 Line 18 108,129
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AMBULANCE REVENUE AND COST REPORT

FIRE DISTRICT and SMALL RURAL COMPANY

AMBULANCE SERVICE ENTITY: Sun Lakes Fire District

FOR THE PERIOD FROM: July 1, 2013 TO: June 30, 2014

BALANCE SHEET SEE ATTACHED AUDITED FINANCIALS

ASSETS

CURRENT ASSETS
L7 -1 5 PO $
Accounts Receivable e s
Less: Allowance for Doubtful Accounts ..o
Inventory
PrEpai@ EXDEI ovseanimiimiaiinusi 98 i aesmnt s siiam siss b des duag
Other Current Assets ~ .........ceeees v F PSSP PPN
TOTAL CURRENT ASSETS $

NG A WON =

9 PROPERTY:&EQUIPMENT ciiiimsivmrsmsiimvsoissiabiaiss i sussies srieries v siiasii
10 Less: Accumulated Depreciation .oveviiiiiini e e s

11 OTHER NON CURRENT ASSETS

12 TOTAL ASSETS $

LIABILITIES & EQUITY

CURRENT LIABILITIES
13 ACCOUNS PAVABIE:  suissssmvvnmmr i e s e e SR SR $
14 Current Portion of Notes Payable e nm s R A A ST se

15 Current Portion of Long-Term Debt
16 Deferred Subscription Income
17 Accrued Expenses and Other

20 TOTAL CURRENT LIABILITIES $

21 NOTES PAYABLE  .iiiiiiiriiiiiiiin i i e e
22 LONG-TERM DEBT, OTHER
23 TOTAL LONG-TERM DEBT

EQUITY & OTHER CREDITS
Paid-In Capital:
24 Common Stock R T TR
25 Paid-In Capital in Excess of Par Value
26 Contributed Capital
27 Retained Earnings

28 w
29 5
30 Fund Balance e e s -
31 TOTAL EQUITY
32 TOTAL LIABILITIES & EQUITY $
Page 4
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AMBULANCE REVENUE AND COST REPORT

AMBULANCE SERVICE ENTITY: Sun Lakes Fire District
FOR THE PERIOD FROM: July 1, 2013 TO: June 30, 2014
STATEMENT OF CASH FLOWS SEE ATTACHED AUDITED FINANCIALS
OPERATING ACTIVITIES:
1 Net (loss) Income $

20
21

22
23

Adjustments to Reconcile Net Income to Net Cash
Provided by Operaling Aclivities: Note: a increase in these accounts improves cash flow
Depreciation EXPENSe  ..eveeereesserriremmmesiiesieeenan

Deferred Income Tax

Loss (gain) on Disposal of Property & Equipment  ......cccceviiviiniannns

(Increase) Decrease _in: Note: a decrease in these accounts improves cash flow
Accounts Receivable

Inventories

Prepaid EXPENSES  ceeveeeeeeereeesieeeee e

Increase _(Decrease) _in:

Accounts Payable

Accrued Expenses

Deferred Subscription Income

NET CASH PROVIDED (Used) BY OPERATING ACTIVITIES

INVESTING ACTIVITIES:

Purchases of Property & Equipment ..o,
Proceeds from Disposal of Property & Equipment i

Purchases of Investments

Proceeds from Disposal of Investments

Loans Made

Collections on Loans

Other

NET CASH PROVIDED (Used) BY INVESTING ACTIVITIES  .....coiiiiiiiiiiiiiiiiiiiniciieennninien,

FINANCING ACTIVITIES:

New Borrowings:
Long-Term

Short-Term

Debt Reduction:
Long-Term

Short-Term

Capital Contributions

Dividends Paid

NET CASH PROVIDED (Used) BY FINANCING ACTIVITIES
NET INCREASE (Decrease) INCASH  ..ieeniininnee
CASH AT BEGINNING OF YEAR R R A T SR R AN RS S e R

CASH AT END OF YEAR

SUPPLEMENTAL DISCLOSURES:
Non-cash Investing and Financing Transaclions:

Interest Paid (Net of Amounts Capitalized)
Income Taxes Paid

Page 5
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Sun Lakes Fire District
Anaual comparison

Professional Services

Travel and Entertainment
Other General Administrative
Depreciation

Rent/Leasing
Building/Station

Vehicle Expense

Other Operating Expense

FY.13.14 FY1213 TYILI2 FYI0.11  FY09.10
$ 99,817 $ 116,788 $ 96,149 $ 114,527 $ 47,553
$ 10750 $ 7447 $ 6728 $ 9,008 $ 7,363
$ - % - % - 8 - % -
$ 180,563 § 180,563 § 206374 $ 201,993 $ 180,146
$ - $ - $ - $ - $ -
$ 24974 $ 30594 $ 26617 $ 28,566 $ 22,541
$ 17,002 $ 27541 $ 29808 $ 31,871 § 52,370
$ 108,129 $ 125780 $ 110920 $ 102,334 § 122,573
$ 441,234 § 488,713 $ 476,596 $ 488,299 § 432,545
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SUN LAKES FIRE DISTRICT

: 'INDEPENDENT AUDITOR’S REPORT ONIN TERNAL CONTROL
' OVER FINANCIAL REPORTING AND ON COMPLIANCE .
- AND' OTHER MATTERS BASED ON AN AUDITOF -
: FINANCIAL STATEMENTS PERFORMED IN - T
: ACCOR])_ANCE WITH GOVERNMENT AUDITING STANDARDS S
0o FOR THE YEAR EN])ED JUNE 30, 2014
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Anthony Lorenzo, CPA

Orenz Or PLC Member of American Institute of Certified Public Accountants
Certified Public Accountant Member of Arizona State Society of Certified Public Accountants

Independent Auditor’s Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

4=

NN

BT ‘
-CEIVE D)
JAN 07 2014
Board of Directors fEVSTS-CON & R
Sun Lakes Fire District HEMSTS-CON&RAIES

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, each major fund, and the aggregate remaining fund information of Sun Lakes Fire District
(District) as of and for the year ended June 30, 2014, and the related notes to the financial statements,
which collectively comprise the District’s basic financial statements, and have issued our report
thereon dated December 16, 2014.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal
control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal confrol. Accordingly, we do not express an opinion on the effectiveness of the District’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the District’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

1450 W. Guadalupe Rd., Suite 111 ¢ Gilbert, AZ85233 « Ph: 480.644.1097 e Fax: 480.644.9405
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S Page Twoi' U s

o Comphance and Other Matters o

_._::::materlal nnsstatement we performed tests - of its. comphance with . certam prowsmns of ‘laws, RN
- regulations, contracts, ‘and ‘grant ‘agreements, noncompllance with ‘which could have a direct and

Citon compllanee w1th those provisions was not ‘an objeetlve of our audit, and ‘accordingly, we donot
. express such an opinion. : The results of our tests disclosed no instances of noncomphance or other S
R ;matters that are 1equ1red to be xepoﬂed under GavemmentAudmng Standa; a’s. e '

R Purpose of thls Report

o As pal‘t of obtaunng reasonable assurance about whether the Dlstl 1ct’s f‘manmal statements a1e free of BN

_'material effect on the determmatlon of financial statement amounts. However, prOVIdlng an opinion - SR

i -Thls report is mtended solely to descrlbe the seope of our testmg of 1ntema1 cont:rol anci comphance SIS S

- _and the Tesults of that testing, and not to proyide an opinion_on. the effectiveness of the District’s = -
. internal control or on compliance. This report is an ‘integral part of an audit performed in accordance ' -

ﬁ_'Accm dlngly, thls communlcatlon is not smtable for any other purpose

5(02’0?;0 PLc.

L _":__.'_"."E.Lorenzo, PLC.
i Gilbert, Arizona' L
'__':December 16 2014

N 2014
G ﬁ_"f-'j-LsEMeie -CON & h/-\T{:S

U with. Governiment. Auditing Standa; ds in.considering the District’s mternal contiol and eomphance 4 B S




- SUN LAKES FIRE DISTRICT : L
STATUS OF PRIOR YEAR FINDINGS OF NONCOMPLIANCE WITH
LAWS AN]) REGULATION S AND INTERNAL CONTROL DEFICIEN CIES .
- JUNE 30 2014

: _:We have reviewed our prior report dated December 17 2013 and the DlStI‘lCt had no mtemal control
L deﬁcwncws or ﬁndlngs of noncompllance TR TR
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R : SUN LAKES FIRE DISTRICT g '
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= JUNE 30, 2014 B

o -We have rewewed our prior report dated December 17 2013 and the Dlstrlct had no, 1nterna1 control L
.deﬁc1e1101es or ﬁndlngs of noncomphance ' : : L
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Anthony Lorenzo, CPA

orenz Or PLC Member of American Institute of Certified Public Accountants
Certified Public Accountant Member of Arizona State Society of Certified Public Accountants

Independent Auditor’s Report

Board of Directors
Sun Lakes Fire District

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information of Sun Lakes Fire District (District), as of and for the year ended June
30, 2014, and the related notes to the financial statements, which collectively comprise the District’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements, The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund
information of Sun Lakes Fire District, as of June 30, 2014, and the respective changes in financial position for
the year then ended in accordance with accounting principles generally accepted in the United States of
America. S
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B '_'Change in Accountmg Prznc;ple

o o -Other Matters

B '-.:__--_Reqwred Supplemenra;y Informatton

Lorenzo PLC

| -‘---._.__-D_acemb_er'_rs_,zorz_t__ o

Board of Directors - o
“Sun Lakes Fire Dlstrlct
5 Page _Two S

: _.As descrrbed m Note 1 to the ﬁnancral statements in 2013 the Dlstnct adopted new accountmg gmdance A
- GASB Statement No,’ 65 Irems Prevrously Reported as Assets ana’ Lrabzlmes Our oprmon 1s not modlﬁed wrth T
.'-respecttothrsmatter ' N ; B . : _ : L

: "_-.Accountmg prmcrples genera]ly accepted in the Umted States of Amenca requtre that the management’ FEE R
i discussion and ‘analysis and budgetary eomparrson mformatron on pages 3 th.lough 12 and 33 through 34 be b
SR _"presented to supp]ement the basic financial statements.. ::Such:information, although not a part of the ba51c_3_- R
R fmanclal statements is reqmred by the Govermnental Accountmg Standards Board ‘who' consrders itto be an oo

L _3-_econormc or hrstorrcal context ‘We have apphed certam ]1m1ted procedures to ‘the reqmred suppIementary-: PR
i ."'.'-'mformatlon in accordance with audrtmg standalds generally accepted in the. Umted States 'of America, which .. .\
~consisted. of i lnqumes of management about ‘the. methods of preparmg the mformatlon and ‘comparing : the
S :_3 _'-mformatlon for consrstency with management’s responses to our inquiries, the basic financlal staternents, and .

.+ other know]edge we obtamed during our audit of the basic financial statements. We do not express an opinien .
Lot provrde any assurance on the mfonnatlon because the ]rmrted procedm €s do not prov1de us w1th sufﬁclent S
'ev1dence fo. expressanopmlon or plovrde any assurance ; S T R

: .--_:f'Other Reportmg Requlred by Govemment Audltmg Srandards

o i-1eport1ng and comphance

~ Gilbert, Anzona :

o _7 2014

Sn accordance wrth Gover nment Aua’rtmg Standards we have also 1ssued our 1eport dated December 16 2014 pE R
.. on our consideration of Sun Lakes Fire District’s internal control over financial reporting and on our tests of its *
S comphance with certain provisions of laws regulatlons contracts and grant agreements and other mattels “The. ' .
*purpose ‘of that report is to describe the Scope of our festing .of internal control over financial reportmg and . 0
_'_comphance and the results. of that testing, and not to provrde an opinion on mternal control over. fmanclai_ ok

. Teporting or,.on _compliance. - That Teport-is an integral part. of an audit- performed in ‘accordance with -~ D
Government Auditing. Standards m consrdelmg Sun Lakes Fn‘e Drstuct’s mternal conttol over. ﬂnanc1al S
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Sun Lakes Flre Dlstrlct L
Management’s Discussion and Analysrs L
3 J une 30 2014

-.:-'As management of Sun Lakes Frre Drstrrct (the “Distuct”), we offer readers of the D1strlct s .

" “financial statements this narrative overview and analysis of the financial activities of the District o '_ B

~for the fiscal year ended June 30, 2014. This discussion and analy51s is intended to be an easily
*readable ‘breakdown of - the : District's financial activities based ‘on currently known facts, -

~ decisions, and conditions. Readers are encouraged to consider the mformat1on presented here in -
-conJunctron w1th the ﬁnancral statements as a whole wh1ch follow thls narratrve SRR

- :-Flnanmal nghllght -' R

The ‘assets of the Dlstr1ct exceeded its 11ab111t1es at, the close of the frscal year ’oy_ . T

R __'$3 059,874 (net pos1t10n) Of this amount, $259,730 (unrestrlcted net posmon) may be =
_:used to meet the government s ongomg obhgatlons to crt1zens credrtors and further the Do
purpose of the D1strlct IR T S

e .' The Drstr1ct s total net posmon decreased by $182 362 compared to the pnor year 5
.~ decrease of $472,109. Revenues generally remamed cons1stent wrth the pr1er year whlle
A _'-'-_expenses deereased $282 944 Ee cE i TR

e 'As of the close of the current flscal year the Drstrlct 'S governmental funds reported .
i 'combrned ending fund balances of $938,902, an increase of $147,215 from the prior year.
e Approx1mate1y 38% percent of this total amount, or $359,157, s available for spending at -
. the government's discretion (unassigned). * The remaining fund balance is e1ther non- .
-spendable legally 1estrreted or has been cornrmtted or asmgned for capltal pro_]ects '

. '-At the end of the cunent ﬁscal yea1 unassrgned fund balanee for the general fund ‘was
$359 157,01 5.2% percent of total general fund expendnures for the fiscal year. ;. '

o At the onset of budget preparation for the year ended June 30, 2014, the District’s Board of
o Dxrectors mandated that the District maintain adequate controls over the budgetmg process
7 to minimize any. potential for increased burden on the District's taxpayers, The budget for
S the year ended June 30, 2014 accomplrshed this task, However, the tax Ievy rate changed
U from $3.09 to $3 19 per $100 of secondary assessed valuatlon, ‘generating an estrmated fire
~district annual property tax of $569, based on a ‘median home value of $178, 500 in Sun

- Lakes zip code 85248, per the Maricopa County Assessor’s Office. During the year ended
" June 30, 2014, actual fire district property tax revenues decreased by approximately 2.4%
. 'ﬂom $6 001, 115 to $5 855,198 to support the pubhc safety functlons for the cornmunlty

. --Durlng the ﬁscal year the Drstr1ct was awarded one. operatmg grant to supplement the
. ‘budget - on ‘behalf of the Federal Emergency Management Agency (FEMA) and. the
“:Department of Homeland Securrty (DHS); the Staffing for Adequate Fire and Emergency
Response (SAFER) award in the amount of $559,220 for grant penod of FY12I13 1o
FY15/16. During the FY13/14 the district was awarded $256,700. - :

, JAN 07 201
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“Management’s Discussion a_n_d A_nal_ysis - Continued

- Overview of the Financial Statements

3-..Thrs discussron and analysrs is 1ntended to -serve as. an mtroduenon to the Dlstrrct S - bas1c

- financial - statements - which -are cornprrsed of three components; government—w1de ﬁnancral N
: 'statements, fund fmancral statements “and notes to the basic financial statements. This report T

- .also contains other: supplementary mformatron in. addrtron to the basw ftnan01a1 statements
.._-.themselves ' L . PRI _ S : EE

_Government-vtidé Financial Statements

- The government-wrde fmanc1a1 statements are desrgned to provide readers Wlth a broad_ N
- overview. of the Drstrtct s ﬁnances in a rnanner smnlar to a puvate—sector busrness B

'The statement of net posrtron presents 1nformatron on all of the Dtstrlct s assets and habrhtres

with the difference between the two reported as net position. ‘Over time, increases or decreases
in net posmon may serve as a useful mdtcator of whether the financial pOSlthIl of the Dlstrtct is
__1mprov1ng or. dechnrng - : s R S

The statement of act1v1t1es presents mformatlon showmg how the Dlstrrct S. net posmon changed
during the most recent fiscal year, All changes in net position are reported as soon as the
- underlying event giving rise to the change occurs, regardless of the timing of related cash flows.

- Thus, revenues and expenses are reported in this statement for some items that will only result in

g cash ﬂows in future ﬁscal perlods (e g uncollected taxes and earned but unused vacation leave)

Fund Fmancral Statements A fund isa groupmg of related accounts that is used to. rnamtam
control over resources that have been segregated for specific activities or objectives. The
District, like other state and local governments uses fund accountrng to ensure and dernonstrate
comphance wrth finance-r elated legal requnements - - e

_Governmental Funds - Governmentai funds are used to account for essent1ally the same
: _functrons reported as governmental ‘activities in the government—wrde financial statements.
‘However, unlike 'the government-wide . financial statements, - governmental fund financial
_statements focus on near-term inflows and outflows of expendable resources, as well as balances
of expendabie resources available at the end of the fiscal year. Such 1nforrnat10n may be useful in
evaluatmg a governrnent s near—terrn ﬁnancmg requtrements

E H\Iot‘“ L;UN@; m.’trs




* Management’s Discussion and Analysis - Coninued

:Government-WIde Fmancnal Statements Contmued

S Because the focus of governmental funds is narrower than that of the government—wxde fman01a1 L
e f-staternents it is useful to.compare the. mformatlon presented for governmental funds with 31m11ar'-'
o -mforrnatmn presented for governrnental activities in the government- -wide finan01al staternents. '
By domg s0, readers may better understand the longnterm impact of the government‘s near~term_

' financing - de01s1ons ‘Both the governmental fund ‘balance ‘sheet and the governmental fund -
. statement of revenues, expendttures and changes in fund balances prov1de a recon0111at1on to

'facﬂrtate thts comparlson between governmental funds and governmental act1v1t1es

-"The Dlstrlct mamtalns three maJor governmental funds the general fund the cap1ta1 progects

‘fund, ‘and the spec1a1 revenue fund., - Information for cach fund i is ptesented separately on the

‘governmental fund balance sheet. and governrnentai fund statement of revenues, expendnures _

. '.'and changes in fund balances Thele are no non-ma_]or governrnental funds

The Dlstrlct adopts an annual appropnated budget for its general fund and the cap1ta1 progects

L fund. A budgetary comparison statement for the general fund has been prov1ded as part of

~ supplementary 1nformat10n followmg the bas:c f;nanmal statements to demonstrate comphance
-w1ththebudget L i Sl . : o _ _

_ -Notes to the Fmancnal Statements The notes p10v1de add1t10na1 1nf01matlon that is essent1al to. -

a fuli understanding of the data prov1ded in the governmentuw1de and fund ﬁnancral statements

Other Informatlon In addmon to the ha31c fmancxal statements and accompanymg notes thtS
report includes certain required supplementary 1nformat1on concernmg a. companson of the
District's budget to actual revenues. :

As noted earlier, net p051t10n may serve ove1 time as a useful mdlcator of the Dzstnet s fmanmal
condition. . . SIS . _ : _

The following tab.le. contains a comparative analyslis between the current and the prior fiscal year.
The assets of the District exceeded liabilities by $3,059,874 as of June 30, 2014. The DIStllCt $
net pOSlthIl decreased by $182, 362 for the flscal ‘year ended June 30, 2014.
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o -.Management’s Dis_cuss_i_on_ and Analysis -.:'Con_tinu_ed

Govemment-wrde Flnanclal Analxsr :

:The largest portlon of the Drstuct § net posrtlon are 1nvestments in capital assets ($2 800 144 or 92%) '_ : l
- Capital assets include Jand, buﬂdmgs, rnachmery, and equrpment ‘The District uses. these caprtal assets
to p10v1de services to citizens; consequently, these assets are not avallable for future spendmg At

June 30, 2014, the District has accumulated $283, 151 in general revenue monies m the capltal pro_]ects o
fund whrch are ass1gned for future caprtai plO_]ECtS ' : - S

The followmg table presents a comparatwe summary of the Dlstrrct . assets hablhtles and net posmon
for the current and precedmg ﬁscal years ' - S

£ Goverri_men_tai Actmtles

- ‘Cash and cash mvestments 8 757444 08 019,041
' Otherassets .. 307428 " 395876
" Capital assets T 2,800,144 03,068,686
: Total assels. B B 3,865,016 . 4,383,603
Accounts payable and R P TR SrEE IS SRR ERRERR
‘Accrued payroll and related S 61,9260 . 443,055
‘Compensated absences G 743,216 0 698,312
“Total liabilittes -~ 805,142 - '_.-'-1,14_1,367 .
Net position: o
Net investment in capital assets 2,800,144 3,068,686
Unrestricted 259,730 173,550

Total net position $ 3,059,874 $ 3,242,236

JAN 07 2014
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Management’s Discussion and Analysis - Continued

Government-wide Financial Analysis - Continued

The following charts highlight the significant assets and liabilities of the District:

Assets

June 30, 2014
4 R
\ ek

Liabilities

June 30, 2014
& ™
N J
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:'Maoogemen_t’s Discussion andAnalysns - Contiijiled_ SRS

: 'Gm.fei"r'i'r.neht-ﬁ}ideFir.l.aneial .A.'néllysis. - 'Cont.i.nu'ed. S

Governmental Actlvmes = Governmental ‘activities deeleased the Dlstrlcts net posmon by o

$182 362 The key elernents of this decrease is as follows L

o Governmental Act1v1tles
2014 2013

Revenues
Plogram 1evenues
~Charges for ser vices i
- Operating g1 ants and I ntrlbutlons
Capltal glants and contrzbutlons e

% 740344 § 835,139

Genel aI Revenues
o 'Ploperty taxes:

5,867,056 5,984,218

. Fire district ass1stance tax 404,965 . 403,245
: .".Flre 1nsuranceprenuumtax 61,926, 0 56,0760
o Miscellaneous T BT 1863

Investment earnings . C 0 . 2,853 i 2870

Total revenues <. o 7439182 . 7,432,379
Lo Empemsest
+ - Public safety S 1,621,544 7,904,488
‘Total expenses . = . o 621,544 ) 7,904,488
""-Deereasemnet p031t1on R (182 362) | (472 109)

“Net position, beginning . .. oo 3942 236 - 3,714,345
._Net position, end_ing-__"{'._:.:;--'_-._';_:-5,_;3_' $ 3059 874 '$ 3,242,236 -

Ovelali revenues remamed eon31stent w1th the p11or year,':howevel there were changes .in
various components “of revenues,’ Chalges for . services, ‘which: are_comprised of ambulance
revenues, decreased dmmg the year while grant revenue mcreased “Property tax revenues also

- ‘decreased during the- year. due. to lower assessed values Expenses dec1eased pnmanly due to .

- _'contmued cost cuttmg measmes

' In the current year, a reela351flcat1on of celtam_revenues occuned and the June 30, 2013 -

' govemmental activities were. eorreeted for. comparabmty The fire insurance premium tax was
previously listed in operating grants and contributions. - Additionally, the SAFER grant was
‘reclassified from a capital grant 1o operating grant for financial statement presentation.

8 0T 200
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Management’s Discussion and Analysis - Continued

Government-wide Financial Analysis — Continued

The cost of all governmental activities for the year ended June 30, 2014 was $7,621,544.
Property taxes, fire district assistance taxes, and fire insurance premium taxes provided funding
of $5,867,056, $404,965, and $61,926 respectively. Additional revenue was realized from
grants, contributions, miscellaneous and investment earnings in the amount of $364,891.
Ambulance revenues and related charges for services totaled $740,344.

The following chart highlights the significant sources of revenues (see the statement of activities
for reference):

- ™

- o

Program revenues consist of charges for services and operating and capital grants. General
revenues consist of property taxes, fire district assistance tax, fire insurance premium tax and
investment earnings.

=l as = A\Vi= D]
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o __fmance-lelated legal requnements

| Management’s Discussion and Analysis - Continued - -

Fmancml Analvs1s of the Dlstnct's Funds . '_ i Chlmain

: '-_'As noted earhe1 the Distnet uses fund accountmg to ensure and demonstrate comphance w1th :

'-.'EI:IGovemmental Funds - The focus of the Dlstnct 8 governmental funds 15 to pr0v1de 1nf011nat10n.

"~ on near-term mﬂows outﬂows and balances of usable resources.  Such information is useful . . '_ e

assessmg the District's flnancmg requirements. Spee;ﬁcally, unreserved fund balances can be a
useful measure. of a DIStI‘lCt s net resources ava1lable for spendmg at the end of the flscal year

The gene1al fund is the chlef ope1at1ng fund of the Dlstuct At the end of the euu‘ent f1scal year :

the unasmgned fund balance of the General Fund was $359, 157. -As a measure of the general -

o fund's hquldlty, it may be useful to Compare the umesewed fund balance and total ﬁmd balances
' 'to total fnnd expendﬂures R S . S S

. -_'At .Tune 30 2014 the governmental funds of the "'Dls_tnct reported a combmed fund balance of
o $938 902, an m01ease of $147 215 frorn the pﬂor year:_ Included in thig change in fund balances

: _Budgetagj Highlight "

: The Dlstnct amended the cap1ta1 p101ects:budget durmg the .year to mclude fmal payment of one
o support Vehicle The DlStl‘lCt continues 0 fund major cap1tal acqlus1t10ns through the capztal :
' pmJects fund w o S . .

Bud etai Com arison . Geﬂéf{;i Fund _

The District was successful in ach1ev1ng budgeted revenucs due to strong county collecnons of
":plopelty tax revenue and fire district assistance tax. Ambulance revenues were .06% less than

~original forecasted figures. Expenditures were greater than expected due to changes in staffing
.including; retirement of one Captain, assignment of two paramedics, hiring of one replacement -

; -'.fnefzghtel and the funding of one recruit training offmer to oversee the fire t1a1mng academy o

" The staffing changes resulted in an mcrease of oveltnne and piofessmnal goods and serv1ces
'expendnures L

10




RN '.Martagemeht’_s _Discqssion and Analysis - 'C_Oln_til__l_ued SR

-:'Cagltal Assets :_ Lo :

o '_The D1stnct s 1nvestment in caprtal assets for 1ts governmental type act1v1t1es as of June 30 2014

totaled - $2,800,144 - (net . of - accumulated - deprec1ation) These assets 1nclude bulldmgs,
L _:1mprovements apparatus and general eqmpment RN S

- _Ma_]or cap1ta1 asset transact1ons durmg the year mclude the followmg

Acqumtron of one ambulance w1th related equ1pment

. Acqu1s1t10n of ten SCBA cylrnders

Replacement of evapmatrve coolers for apparatus bays at Statron 232

_ The Dzstrrct s threshold for cap1tahzat1on was mamtamed at $2 500, which is consistent w1th
Art1cle V Comrmttees of the Board Board of Dlrector s bylaws f01 eapltal nnprovements :

Subsequent to Iune 30, 2014 the D1str1ct contmued its pract1ce of 31gmf1cant caprtal project
“funding to ensure the highest level of services to -the public. Through careful planning and .. .

' . monitoring of the District's capital asset replacement schedule, the District has determined :an
- annual funding requn‘ement to prov1de for the timely replacement of a majority of the District's

larger, and more expensive, apparatus and equipment, The capital projects budget, for the year
~ended June 30, 2014 was. $78 251 as determmed by the Dlstrrcts caprtal asset 1eplaeement .
schedule RN . S _ : . '

Economic Factors and Next Year’s Budgets and Rates

Arizona Revised Statutes limit the amount the District can assess to $3.25 per $100 of secondary
assessed value. However, the District works hard to keep the tax rate as low as feasibly possible
while providing -quality public safety services. In fact, the District maintains an Insurance
Services Office (ISO) grading of Class 2. This g1ad1ng reduces the risk loss for property owners
and helps keep fire insurance rates lower. During the year ended June 30, 2014, 84% of the
District's actual revenues were derived from real property and Fire District Assistance taxes..

" Arizona Senate Bill 1421; Fire District Secondary Tax Levy Limits requires Fire Districts to
“report the annual secondary tax levy to the Arizona Property Tax Oversight Commission. The
law used the FY07/08 fire district tax levy amount as the benchmark for future tax levy llmlts

- '_The current maxnnum allowable tax levy hrmt is an 8% increase per year S

JAN 67 2014
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h EMahagément’s _D_i_scussio_r__l and Aﬁaly_s_is_.—.'Continuéd

Reguests for Informatlon >

: ".The Dlstrlcts ﬁnancml statements are demgned to present users w1th a general OVerview - of the

: __D_1str1c_t s finances and demonstrate the District's accountability. Questions concerning any ofthe

information provided in this report or request for additional financial information should be
“addressed to the Paul S. Wilson, Fire Chief, Sun Lakes Fire District 25020 South AIma School

B . :Road Sun Lakes Ar1zona 85248 The phone number is (480) 895 9343
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. Basic Financial Statements
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"~ Sun Lakes Fire District
Statement of Net Position

L -J_une'3_0,20_14 SR

Assets
Cash and investments
Cash and investments, restricted
Accounts receivable, net
Taxes receivable
Prepaid expenses
. Capital assets;
Non-depreciable
Depreciable (net)

Total assets

Liabilities
Accounts payable
Accrued payroll and related expenses -
Compensated absences -

Total liabilitics

Net Position
Net investment in capital assets
Unrestricted
Total net position

The accompanying notes are an integral
part of these financial statements.
13

" Governmental
__Activitjes

727,681
29,763
135,763
70,958

100,707

129,985
2,670,159

3,865,016

29,039
32,887
743,216

805,142

2,800,144
259,730

3,059,874




o Sun Lakes F:re Dlstrlct .' i
" Statement of Activities - R
- Year Ended June 30, 2014__-__'_. B

Govelnmental _ L
Actmt:es '

| __ExpenSes IR _ _ __ _

Pubhcsafety e T $ 6233 582

- Administrative and support services S e '1 056,514 -
: Deplemation TR - L 331 448

--:TOtalp_loglﬁmexp_enscs SR O e :-"'.':':..::'.':.-1'7’621?544-

--Program revenues O A R T S
. Charges for services - _:;'-:_: S e 740,344
Operatmg grants and contrlbutmns R S RIS 256,700 -
Capital grants and contnbuuons LI . L 104,966
~Total program revenues _ ' - ST 1,102,010

_ _-__Net pr_ogzam expenses S A B __-.6,_5__1__9_,534

-.Generalrevenues BT PR O ey o - e

"..rProperty faxes © oo n 5 B6T,056
Fire district assistance taxes - L 404,965

- Fire msuranccpremlumtaxes B LY T S 61,926
Miscellaneous ' R ST PSP E R ¥
Investment earnings ' ' 2,853

Total general revenue G 6,337,172
Decwase in net position R "1_.'(.1'.8:__2_,3_62)

Net position - beginwng of year 304036
Net position - end of year o o $. 3,059,874

JAN 7 2014
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5 :Sun Lakes Fire Dlstrlci
Balance Sheets Gﬂvernmental Funds
- June 30, 2014

MajorFunds : _ SRR
_ . i - Special - Total -
.. General Ca_pital o Revenue _Governmental
Fund Projects Fund ___ Funds '
Assets: - : PR T SR s
: __:.Cash andmvestments $ 362207 § 365474 % - - $ : 727 681
. Cash and investments, restricted 29,763 e LT 29,763
“Accounts receivable, net 135,763 - - FU135,763
.. Taxes receivable 270,958 .- e 270,958
‘Due from other funds el 195887 _'_"195 887
" Prepaid expenses . o 100,707 . .~ = = - x 100,707
Totalassets - - - § 699398 § 365474 $ 195,887 $ 1260 759
Liabiliﬁes, defetred inflows of . B o 1
resources, and fund balances
Llabllmes
~:Accounts payable $ 29,039 § - $ a0 $ 029,039
:Accrued payroll and re}ated o 32,887 S - - 32,887
Dueto other funds =~ - 113,564 82,323 St 195,887
_:’I‘ota_l liabilities ' 175,490 82,323 PSRRI :2_5_?_,-_8_13
‘Deferred inflows of resources: o e I
*Unavailablerevenues 64,044 n 64,044
Total deferred inflows of resources 64,044 - . 64,044
Fund balances: R
' Nonspendable-prepaid expenses 100,707 - e -2100,707
- Comuniited - - . 195,887 195,887
~ Assigned-capital projects - 283,151 L - 283,151
Unassigned 359,157 R 359,157
Total fund balances 459,864 283,151 195,887 938,902
Total liabilities and fund balances $ 699,398 $ 365,474 $ 195887 § 1,260,759

JAN 07 2014
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Sun Lakes Flre DlStI’ICt

Reconclhatlen of the Governmental Funds Balance Sheet_ -

o to the Statement of Net Posmon -
- June 30 2014

Fund .baiahces_e Go:v.el"m.l:lental'Fljinds ; SRR S

Amounts 1eported f01 governmental aetlvatles in the '_ e .j =
o Statement of Net P051t10n are dlfferent because

Capztal assets used in governmenta] act1v1t1es are not cunent ﬁnanmal
_-resources and therefore are > not 1ep0rted in the govemmental funds
balance sheet o ' : -
Recelvables Whlch are not avallable to pay f01 current peuod G
'- expend1tu1es and, the1ef01e are 1eported as unavallable revenue -

-in govemmental funds balance sheet

B 'Co_rnp_ensated absenc_es are not due_ and payable ih:.fhe eal'rent period and,

"-'_'938,_902-'_-”' g

- _:.'-.__'6.4,0.44 .

- -therefore, are not reported in the governmental funds balance sheet.

Net p_.OSi_ti(:)l__l of goﬁrefﬁlﬁ_en_ta! activities = R :_..--_::_'3-': $

. (743216)

3059874

The aecompanyi_ng notes are a_i_l_ integral
part of these financial statements.
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- : : Sun Lakes Flre Dlstrlct :
Statement ﬂf Revenues, Expendltures, and Changes in Fund Balances -
‘Governmental Funds ©~
" Year Ended June 3{3 2014

MajorFunds ' o S
BN Special “'Potal
o ) Caplta[ ' _Revenue . Governmental
) General _' ‘Projects o Fund 0 Funds
" Taxes: IR : : '
‘Property taxes S $. 5855198 % s § - $ 5855198
Fire district assistance tax - . 404965 - - - 404,965
.. Fireinswrance premiumtax - . 61,926 - e 61,926
" Intergovernmental © . ool L 301708 0 321,728 0
- Charges for services - = o _ .' - 766 543 e e _ -'766 543 B
- Licenses, permits and other fees - 1790 Rt P B 1,790
~ Contributions -~ S L 39,038 39 938
" Interest income . - Lo " 2853 il AL '.: 2,853
Other revenue - ' 372 - - 372
‘Total revenues S 093,647 e T 361,666 7,455,313
'-.--'Expendi_tures: i .
3 Public Safety ~fire protection and
“em ergency medzcal services:

Current o - : S g IR
Emergency medical services 5,931,978 - 223,590 6,155,568
Administrative and support services 1,011,990 - 44,524 1,056,514

Capital outlays ' - 26,179 69,837 96,016
Total expenditures 6,943,968 26,179 337,951 7,308,098

Net changes in fund balances 149,679 (26,179) 23,715 147,215
Fund balances, beginning of vear | 310,185 309,330 172,172 791,687
Fund balances, end of year $ 459864 $ 283,151 $ 195887 & 938,902

The accompanying notes are an integral
' part of these financial statements.
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. Sun Lakes Flre Drstrrct
Reconclhatlon of the Statement of Revenues, Expendltnres and Changes in -
Fund Balances of Governmental Funds to the Statement of Actmtles o
: L " Year Ended June30 2014 S

o 'Net c_ha_nge in_fnnd_nalances-total governmentai _funds : $ ___1_47,.21'5__ . R

Amounts reported for govemmental act1v1t1es 1n the statement of
act1v1t1es are different because: - TR DR
Govemmental fonds report caprtai outlays as expendltures whrle RS
. governmental activities report depr eciation expense and allocate those _ 5_ T
oo costs over the lives of the assets and Iosses on the disposal of capital -
" assets as expendrtures “This is the amount by which caprtal out]ays L : '- '

- -Dep__r_ec_iat_ion expense o_n ca_pital _ass_et_s is rep_orted_.m th_e statement of e e
'activities but it does not require _the use of current fmancial resources. - - S (331,448)

Revenues in the statement of activities that do not prov1de cuirent
" financial resources are not reported as revenue in the governmental _
funds. This is the amount by which revenues reported in the statement R
of activities exceeded those amounts received and reported as current ERERR '

_ recorded exceeded losses on drsposals in the current peuod S i : 62,906 -

ﬁnanclal resources mthe governmental ﬁmds B _"'('1'_6,_'1'31)_

Compensated absences reported in the statement of act1v1t1es do not requ1re '
~the use of current financial resources and ther efore are not 1eported as

expendrturemthe govermnental ﬁmds R R o (44',904)

JAN 017 2014
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The accompanying notes are an integral
part of these fmancial statements.
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| Sun Lakes Fire District
- Notes. to Financial Statements
 Jumedo,204

. ;Note 1 Summarg of Slgnlficant Accountlng Polrcae L
E ._The accountmg pohcres of Sun Lakes Flre D1strlct (the “Drstrrct”) conform to generally aeeepted

accounting principles apphcable to gove;nmental units adopted by the Governmental Accountmg
Standards Board (GASB) ' : S . i R

For the year ended June 30 2014 the Drstrlct 1mplemented the prov1s1ons of GASB Statement No 65,
Items Previously Reported as Assets and Liabilities. ‘GASB Statement No. 65 r_e_c_l_assr_fres certain items
that were previously reported as assets and liabilities as deferred outflows of resources and deferred

inflows of resources and recognizes . certaln other 1tems that were prev1ously reported as assets and

11ab111t1es as revenues and expenses
A Reportmg Entlty

The Dlstrzct estabhshed in 1975 pursuant to Arrzona Rev1sed Statute Trtle 48 is a spemal purpose
local government that is governed by an elected governing body. . The District is a legally separate

entity, fiscally independent of -other state and local governrnents Th_e__Drs_t_r_rct has __no.__d_r_sc_rete_ly_

presented or blended component unrts
B Government-w1de and Fund Fmanmal Statements o

The governrnent w1de ﬁnanmal statements. (1 e. the statement. of net posrtlon and the statement of

activities) report information on all governmental actlvrtles Wh1ch normaﬂy are supported by taxes and

mter go vernmental revenues.

The statement of activities demonstrates the degree to which the direct expenses of a given functlon or
segments are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment, Program revenues include: 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services or privileges provided by a given function or
segment, and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment (e.g. special assessments). Taxes and other revenues
not included among program revenues are reported instead as general revenues. '

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows. Special
_assessments are recognized as revenues in the year for which the related capital projects are
substantially complete. Grants and similar items are recogmzed as revenue as soon as all ehglblhty
requuements imposed by the provider have been met.

JAN 07 2014
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Notes to Financial Statements - Continued

o "-.Note 1 Summarg of Slgmficant Accountmg Pohcu:s Contlnued

- Governmental fund ﬁnancral statements are reported usmg the current fmancral resources measmement L

focus and the modified accrual basis of accountmg Revenues are 1ecogmzed as soon as they are both
measurable and avallabie ‘Revenues are consrdered to be available when they are. collectlble within
the current period or so0n enough thereafter to pay. 11ab1ht1es of the current, perrod ‘For this purpose,
‘the District considers revenues to be. available if they are collected within 60 days of the end of the

- ‘current fiscal period. Expendltures generally are recorded when a hablhty is incurred, as under accrual

' _'accountmg “However, debt service expenditures, as well as expendrtures related to compensated
' absences and clalms and ]udgments are recorded oniy when payment is due - O :

_ :User fees hcenses and 1nterest assocrated w1th the current ﬁscal peuod are all cons1dered to be

susceptible to. -accrual, and thus, have been recognized as revenues in the current fiscal period.. All . e

~other revenue items are consrdered to be measurable and avarlable only when cash is recerved by the_ ’
-Dlstr1ct TR S i o '

“The District reports the followmg major govemmental funds
'_-.o_.__-'_'The Geneml Fund 1is the District’s prlmary operatlng fund.. It accounts for all ﬁnanmal

- resources of the general government except those requu‘ed to be accounted for in another fund

L ' -':The Caprtal Pro;ect Fund is: the Drstrrct s fund that accounts for rece1pts and expendrtures o
- related to constructron of property, plant and equlpment (LRSI '

‘e _;:"The Specml Revenue Fund is the Dzstrtct s fund that accounts f01 recelpts and expenditures
8 __'re}ated to grants contrrbutlons and w1ldland servrce actrvrty L .

As a general rule, the effect of mterfund -activity has been ehrrnnated from the government -wide
fmancral statements o

Amounts reported as program revenues mclude 1) charges to customers or apphcants for goods
services, or prrvrleges ‘provided; 2) operating grants and contributions and 3) capital grants and
contributions. Internally dedicated resources are reported as general revenues rathe1 than as program
revenues which includes all taxes and investment earning.

When both restricted and unrestricted resources are available for use, it is the Dlstnct S pohcy to use
restrrcted Tesources ﬁrst then unrestrrcted resources as they are needed ' : :

D Cash and Investments

The Dlstrrct s cash and cash equwalents are cons1dered to be cash on hand, demand deposits, and short-
term rn_\/_e_stments_ _w1th_or_1_g1n_a1 maturrtl_es of three months or less from the date of _acqursr_tron '
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 Notes to Financial Statements - Continued

Note 1 Summarv of Slgnlﬁcant Accountmg Pohc:es Contmued

.'_-Arlzona Rev1sed Statutes authorzze spec1al dlstrlcts to 1nvest pubhc monies in the Ar;zona State

" Treasurer's local government investment pool ‘interest bearmg savings accounts, certlﬁcates of -

':".'.__-deposu and in ‘accounts of ‘any savings and loan associations 1nsured by an agency of the "

'_ - government of the Umted States, up to the amount of such i insurance or pledged collateral All. :
_ _'mvestments are, stated at fan value based on market prtces A : % '

. _E Recelvables and Payables : :;:: L

'_ -Activity between funds that are. representatwe of lendmg/bonowmg anangements outstandmg at o
o .the end of the ﬁscal year are referred to as, advances to/from other funds : -

| All pro gram service recewables a1e shown net of an allowance f01 uncollectlbles The amount of
the estimated uncollectible program service receivables at June 30, 2014 was $130 439, thCh.
represents 49% of the current program service recewables balance -

E. Property Tax Levxes

-"'.Arlzona Senate Bill 1421 F1re D1str1et Secondary T ax Levy L1m1ts requlres Fire D1strtcts to

- ‘report the annual secondary tax levy to the Arizona Property Tax Oversight Comrmission. The
- law used ‘the FY2007/08 fire district tax levy amount as the. benchmark for future tax levy limits.

The current maximum allowable tax levy limit is an 8% increase per year. The law permits two
“override options of a general election; a temporary override, approved by a majority of the fire
“district | taxpayers, allows annual levies that do not exceed the fire district statutory tax cap of
$3.25 per hundred dollars of assessed valuauon but “eliminates the 8% per year ‘growth
lnmtatlon

The District levies real property taxes on or before the third Monday in August, Such levies,
. collected by Maricopa County, become due and payable in two equal installments; the first is due
~ on the first day of October, and the second is due on the first day of March in the subsequent
 year. “There is 10 allowance for uncollectlbles on taxes recewables as the D1strlct has a'
subordinated lien on all properties sub_]ect to the tax SRR o - :
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N qtcs to Financial Statéme_lits_:-._Cnn_t.inuéd

. k .-Note 1 Summarg of Slgmﬁcant Accountmg Pol:cres Contlnued

: _G Deferred Outflowsllnﬂows of Resources : _f

"--"The statement of net pos1t10n and balance sheet 1nclude separate sectrons, as approprlate for

- deferred outflows of resources and deferred inflows of resources, - Deferred outflows of resources
s :'1epresent a consumptmn of net pos1t10n that. apphes to future periods that will be recogmzed as

_‘an expense or -expenditure in future ‘periods. Deferred -inflows of resources. ‘represent -an

o '_acqu1s1t1on of net position or fund balance that applles to futu1e perlods and wrll be reco gmzed as

revenue in future perlods

-_.'Governmental funds report deferred 1nﬂows of. resoulces In - connectlon w1th 1ece1vab1es f01

~* revenues that are not considered to be available to liguidate liabilities of the current perrod the o
period of ava1lab1hty for the District is 60 days. Governmental funds also report deferred mﬂows e

- of resources 1n conneotlon w1th resources that have been recerved but not yet earned
H. Prepald Items

'.-_"Certam payments to vendors refleot costs apphcable to future periods and are recorded as prepald
- .'-_1tems m both the: government w1de and fund frnancral statements ' S -

o 3_1. Capltal Assets

The DlStllCtS capltal assets whlch mclude land buildlngs and related nnprovements, furmture
r .-vehlcles, eqmprnent and construction in pro gress, are: reported in the government-wide fmancral
statements. Capital assets are defined by the District as assets with an initial 1nd1v1dual cost
greater than the est_abhshed_threshold and an estrmated u_sef_ul life in excess of_ one year. .

Interest incurred during the construotlon phase of capital assets f01 governmental act1v1t1es is
: 1ncluded as part of the capitallzed value of the assets constructed :

-QProperty and equ1prnent of the DlStI‘lCt is deprecrated usmg the stralght hne method over the
followmg estnnated useful hves - -

'_Tvne ofasset R ..o Threshold - Years . : -
"ﬁ_Bu11d1ngs G L $50,000 - 30-40 R
Improvements, other than bulldmgs : _ ‘$ 2,500 30-40

~ Furniture, vehicles and equipment - -~ . $ 2,500 3-15

JAN Q7 2014
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. :.’Note'_s. to_'Finan'c_i_a'l Statemen_ts_-’- C_ont__in_ued _

' s Note 1 Summarg of Slgmficant Accountmg Pol:c1es Contmued

'_ .J Compensated Absences

-:'__"-Compensated absences are accrued and’ reported as hablhtres in the government -wide f1nanc1a1
. statements, Governmental funds report only the current portion of compensated absences payable
" as a result of’ employee terrnmatron reszgnatlon or retirement in Wthh there were none as of
."-June 30, 2014 : S SO DY - o

'K Long-term Obllgatlons

= In the government w1de fmancral statements, long term debt and other long term oblrgatlons are
- reported as hab111t1es in the statement of net pos1t1on and balance sheet : :

L Fund Balance

Fund balances of the governmental funds are reported separately within clasmﬁcatrons based on

a hierarchy of the constraints placed on those resources. The classifications are based on the

relative- strength of the constraints ‘that control how .the specific .amounts can be spent. The

- classifications -are nonspendable, - restricted, and - unrestricted, Wthh mcludes comlmtted
assrgned and unassrgned fund balance classdrcatrons e : : '

The nonspendable fund balance clasmflcatton mcludes amounts that cannot be expended because
they are either not in spendable form such as prepaid items, -or ‘are legally -or -contractually
N requlred to be mamtalned intact. . Restricted fund balances are- those that have. extemally imposed
restrictions on their usage by credltors such as through debt covenants g1 antors, contnbutors or
laws and regulations. = : R TR RIS '

The unrestricted fund balance category is comprised of .committed, assigned, and unassigned
resources. Committed fund balances -are self-imposed: limitations approved by the District’s
Board of Directors, which is the highest level of decision-making authority within the District.
The constraints placed -on comrmtted fund balances can .only be removed or changed by the
Board, S L .

Assigned fund balances are resources constrained by the District’s intent to be used for specific
purposes, but are neither restricted nor committed. The Board of Directors has author1zed the
Fire Chief to make a351gnments of resources for specific purposes L

| JAN 07 2014
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R '_Notee to_Financial_Stateinen_ts '_-.__Contiuue_d o

.Notel_ Summar__ of S1 mﬁcant Accountm_ Pohcnes Contmued____. =

" The unassrgned fund balance i8 the rcsrdual class1ﬁcation for the general fund and 1ncludes all
-ispendable amounts not reported in the other classifications. ‘Also, deficits in fund balances of the

- other governmental funds are reported as unassigned, “When an- expenditure is incurred that can
~be . paid from -either restricted ‘or unrestricted fund balances, -it’s the District’s policy to use .

restricted fund balance first. For the disbursement of umestrlcted fund balances it :is -the
__Drstuct 8 pohcy to use cornmrtted amounts ﬁrst followed by assrgned amounts, and lastly
'_unass1gned amounts. : : - SR - -

o M Intergovernmental Grants and Aid

"-Momes recewed from other government agenc1es in the form of grants or a1d based on ‘an -

- ent1tle1nent period, are recorded as. 1ntergoverurnental receivables and revenues when ent1tlement .

‘occurs. ‘Reimbursement grants are recorded as mtergoveinrnental recelvables and revenues when
' _--the related expendrtures are 1ncurred o R IR -

: '-N. Use of Estlmates

'_:The prepara’aon of fmancral statements in . accordance w1th generally accepted accountmg
~ . ‘principles requires management to rnake estimates that affect amounts reported in the f1nanc1a1 N
: __'-'staternents dunng the reportmg perlod Actual amounts may d1ffer from such: estnnates

: -'0 Reclasmficatlons U

Durmg 2014, certam corrections were made to claSSIf1cat1ons reported on the statement of
activities  and the statement of - revenues, ~expenditures, ‘and changes in fund balances ~
governmental funds. Balances reported for the year ended June 30, 2013 were reclass1f1ed for
'comparablhty purposes in the management s discussion and analysrs : REER R DR TR

P. Budgetary Accountmg

-The D1str1ct is requlred under Arlzona Revlsed Statutes to adopt a budget each ﬁscal year and

to submit it to the county treasurer and the county board of supervisors no later than the first day
of August each year. The adopted budget is on the modified accrual basrs of accountmg, whrch is
' :a legally allowable bas1s for budgetary purposes - : :

' All annual approprratrons lapse at fiscal year end The District is sub;ect to expendtture
L .11m1t_at10_ns under Arizona Revised Statutes. Statutes also do not permit the District to incur debt
. in excess of the tax levy outstanding and to be collected plus the available and unencumbered

“cash on deposit. The limitation is applied to the total of the combined governmental funds. = .~

JAN 07 2014
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: '.Note_'s to Financial Statements '-.Continned

'Note 1 —Sumn]ary of'Significant A’ccountin.g'_'l’_olic_ies F.'_Continued et i

. ._Q Subsequent Events |
: Management has evaluated subsequent events through December 16 2014 the date the fmanc1a1
- statements ‘were . avarlable to be 1ssued and no events ‘wete 1dent1ﬁed requlrmg accrual or
:dxsclosure A - : o _ Y :

'Note 2 Cash and Investments

.__AI‘IZOIIB. Rev1sed Statutes require all monies levied by the District to be coilected and held by the
-County “Treasurer's Office and included in the County's Local Government Investment Pool -

RENe (LGIP). Momes received by the District as part of services,’ contributions or proceeds frorn the

zssuance of long—term debt can be deposned w1th the LGIP or with local f1nanc1a1 1nst1tut10ns

Credrt nsk State laW hnnts deposns and mvestrnents to. the Arlzona State Treasurer S Local

Government Investment Pool (LGIP), interest bearing savings accounts and certificates of

deposit, The State law limits the investment in certificates of deposit to those with maturity dates

of one year or less and 11n11ts depos1ts to the amount that is federally 1nsured or of pledged _
' collateral : g : s

Custodial r';redlt nsk - Deposits in the case of demand and time deposits, there is the risk that in
the event of a bank failure, the District's deposits may not be returned. Statutes require collateral
for demand deposits, certificates of deposit, and repurchase agreernents at 101 percent of all
deposns not covered by federal depos1tory insurance. - - : :

Deposits - As of June 30 2014 the DlStrlCtS carrying arnount of depos1ts w1th the. County
Treasurer's LGIP was $378,847, while demand and time deposits with local financial institutions
totaled $378,497 and the bank balance was $378,621. In addition, the District has $100 in cash
on hand.

The District's deposits held by banks were insured by Federal Deposit Insu1ance Corporation up
to $250,000. :Accordingly, $128,621 of the Dlstncts bank balance was exposed to custodial
credrt risk as. oqune 30, 2014 G g o S : IR
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' ~Notes to Fi_nan_ciai State_ﬂiéll_t_s .-"'_Con_t.inue_d

e :"Note3 Recelvables .' '

: -. :-.Receivables as - of June 30 2014 for ‘the D1strlcts general fund 1nclud1ng the apph Cable Co
' '-'allowances for unco]lectlble accounts are as follows

5o
_M[
33160

'-'Taxes S
__'Proglam serv1ces FE

- Gross reeezvables..'.':. SRR FE
S Less allowance for unco}lectlbles ;

Net total recelvables a5
| _."_:Note4 Ca ltal Asset

: Capltal asset act1v1ty for the year ended June 30 2014 was as follows

R Balance

| '-:Governm:en'tal'Actlvzl.tle:s 5
o _Land not deprec1ated
" Apparatus in progress .-

Buildings and 1mprovements R

Vehicles and apparatus
Furniture and equipment

Total capitai assets

'_Less accumulated deplemauon for: e
~Buildings and improvements -

Vehicles and apparatus =~ -
“Furniture and equlpment
Total accumulated -
" Depreciation
Total capital assets, net

Begmmng i

. Ending

S$0129,985
TU192,556

“3072,643 0

1,610,998

7 Tncreases

192,556

7,809

- Decreases -
g .

 (121,606)

' 'B_alance -

S ""-”$__-'f1'_29,985_
S (192,556)
ST 31080,452

1,681,948

L5507t

(222582)

433,161

5,606,828

(1,159,160)
©(925,198)

255462

(36744)

(143,703) -

5,325,546

S (1,270400)
121,606

(947,295)

(453,784)

(@538,14)

_16505)

U(331,448)

222,582

© 344,188

-~ (307,707)

U (2,525,402)

$3,068,686
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8 Notes to Financlal S;atexnents - Continued

. Note 5 Long-Term Llabllltles

- .:_Long term debt actmty for the year ended Iune 30 2014 was, as follows j'. - _' g G .

-.Begmmng S Endlng " Within

: Balance Additions Reductions Balance. _1_Yea_r
Compensated _ ' L A s
absences _$ 698 312 $ 460 531 $ ( 415 627) $ 743 216 $ 23 574

_ - -All full-time employees of the DlStl‘lCt are allotted vacation leave on theu‘ anmversary date based

- on the amount stated .in policy determined by. their years of service. Maximum accrual of
vacation shall be 286 hours for administrative personnel, and 400 hours for emergency response
personnel as of the last payday in June. Any carry-over of vacation accrual in excess of these
maximums shall become void on the last day of the pay perlod in June Upon sepalatlon from the _
Dlstr1ct accrued vacation is pa1d out. el

Additionally, full-time employees receive an allotment of sick leave hours on their anniversary
- date, to be used throughout the year. Pari-time employees who regularly work at least 20 hours
- per week receive prorated sick leave. Any unused allotments are accrued and carried forward to
subsequent years. Upon voluntary termination or retirement, personnel who have sick leave
- -accrual shall be compensated at 50% of the excess hours, or elect to have the 50% rolled into the
--employee’s Post Employment Health Plan (PEHP) In the event of the death of an employee, the
beneficiary designated by the employee to receive retirement benefits shall be pald deceased

- -ernployee 31ck leave separanon pay at arate of 50% of the excess hours, . o

. Note 6~ Tax and Revenue Antlclgatlon Lme of Cred1

.- On behalf of the District, the Maricopa County Treasurer's Office established a line of credit in
the amount of $1,200,000, with a local financial institution. Interest is calculated at
approximately 61% of the current Prime Rate. The line of credit can only be drawn on by the

. County Treasurer to pay District warrants issued prior to the collection of the property tax levy in
- the current year. . Pursuant to Arizona Revised Statute §11-604.01.5 the balance on the line of

credit may not exceed 45% of the district’s “nonrestricted operating revenues” of the preeedmg
‘year. The line of credit is paid by the County Treasurer as cash is avallable As of June 30 2014
. __fthere Wwas 10 balance outstandlng on the line of creclxt

JAN 67 2014
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Notes to Fmancral Statements Contmued

S :.' Note 7 Net Revenue :

. -estimated - net . realizable amounts. from. Jpatients,” thrrduparty payers, -and others .for :services

R The Dlstrrct prov1des emergency rnedlcal transportatron servrces w1th1n the same geographrc R
. region ‘as-it provides fire - prevent1on and suppressmn services. Charges for ‘such emergency -
- medical transportatlon services are recognized as service revenues, Net revenue is reportecl at.the -

_rendered, mcludmg estnnated retroactive adjustments under: relmbursement allowances w1th -

: 5 thlrd-party payers provrsrons for bad debt and uncompensated care,

. -_"The drfference between customary charges and the contractually estabhshed rates is. accounted

for. as a contractual adjustment The District's -customary charges, contractual adjustments, :

o {_fprowsmn for bad debts and uncompensated servrces for the year ended June 30 2014 areas .

N fo]lows

e Go_ue.l'.ﬂ_méntal- ': i
L :-Gross program revenuesr’chalrz‘ges Coe e 52,614,361

" Contractual adjustments and uncompensated services - ( 1,890,904)

L "Net programservrce revenues - o S $ 723 397

: 'The DlStrlCt rehes on payments from thu d—party payers such as Medlcare and prrvate insurance

* carriers, to support the emergency medlcal transportatron services prov1ded Should these third-

- ‘party payers not cover the entire:amount of the services rendered such drfferences are ad_]usted

~as ‘uncompensated services with the remaining ‘amounts - necessary to support the program .

“subsidized with tax revenues for d1str1ct residents. Should these third-party: payers. not cover the
entire amount of services ‘rendered for non—d1str1ct resrdents these 1nd1v1duals are personally
responsrble for the remamlng balance SR NS RNE SHESEE :

'Note 8 Commltments and Contmgenmes |
' A Inter-governmental Agreements and Indemnlfications
The D1strrct has a cancelable agreement W1th the City of Phoenix for computer-arded d1spatch1ng

“and mobile digital communications equipment. The agreement renews each year unless cancelled
. by one or both parties at least three months prior to the first of July for the upcoming year.

_Should the District not renew the contract, substant1al costs would be incurred to construct the

- necessary “dispatching - ‘and ‘communications 1nfrastructure The -annual - expense under - this
agreement for the year ended June 30, 2014 was $199,796. - Addltronally, the Dlstrrct is
responsible for repairs and maintenance. expenses related to equipment used in their: District,

Settled claims, ‘if ‘any, resulting from these risks have not exceeded commercral insurance

coverage in any of the past three ﬁscal years o
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e ‘Notes te_Finane:ial_ State'ment‘s = Continued -

'_'Note '8 — Cotnniitments and Colntingencies'-"Continne'd
T he Dlstmct is party to a vanety of. mter-governmental agreements entered 1nto in the ordmary

" -course ‘of business, pursuant to wh1ch it ‘may-be obligated to. pr0v1de services outside of its
~geographic ‘boundaries “and “ may - receive ‘assistance - from: other -‘parties.’'As. part .of ‘these -

-~ agreements, the District is obhgated to indemnity other parties for certain liabilities that arise out

“of, or relate to, the subJect matter of the. agreements Additionally, the District has received -a
 Cettificate of Necessity from the Ar1zona Department of Health Services to prov1de ambulance

‘services within the District's boundarics, ‘Should the certificate be terminated, the District would
- .._be unable to prov1de the. extended ambulance services currenily provided within the community.

8 _'B Rxsk Management

The Dlstuct is contmgently 11ab1e for clanns and Judgments resultmg ﬁom lawsu1ts 1n01dental to -
normal operations, In the- opinion of the District's management, adverse decisions that might
result, to the extent not covered by insurance, would not have a material effect on the financial
statements. No pI'OVlSlOIl has been made in the ﬁnanc1a1 statements for poss1ble losses of thts
nature o . - . ; ) i : N

C. Supplemental Benefit Plan ! G

In accordance w1th ARS 38 961 “Supplemental Beneﬁts Plan” the Dlstrtct herby estabhshes a
Supplemental Benefits Plan for public safety. ofﬁcers, enlplcyees in the Public Safety Retirement
“System, effective. September 25, 2012 until September 2014. The public safety employee must
-be receiving workers' compensatton benefits pursuant {o A.R.S. Title 23, Chapter 6. The District
Supplemental Benefits Plan will pay the employee, for eligible workers compensation injuries,
the difference between the workers’ compensation payment and the employee’s base salary (not
including FLSA, Overtime or Holiday pay,) so that the employee will receive approximately the
identical base pre-injury salary, less the amount of taxes the employee was paying. The District
shall offer the Supplemental Benefits Plan for an initial six-month period. The District may
determine if the plan shall be extended on.an 1nd1v1dual ba31s an addlttonal s1x rnonths, for a
maximum of one year. : - : L S

Note 9 Employee Retlrement sttems and Pnst Emplozment Plan |

':The D1strlct centrlbutes to mult1p1e plans as descr1bed below Benefits for non-pubhc safety
personnel are established based on contributions to the plan. For pubhc safety personnel, state
statute - regulates retn’ement “death, long-1 -term d1sab1l1ty, and survwor 1nsurance prennum
beneftts - Gl : -
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. Notesto Financial Statements - Continued

'_Note 9 _Em 'lo_ ee_Retirement_S' stems_ and: Post Em 'lo _ment Plans —__Contmued L -

A A Arlzona State Retlrement System :.' R

= -f__Plan Descrmtlon The D1str1ct contrrbutes to a cost sharmg, multlple-employer defmed beneﬁt: -
. pension ;plan; ‘a cost-sharing, muIt1pIe-emp10yer defined -benefit - health - insurance -premium
~benefit plan; and a cost-sharing, multiple employer defined benefit long term dlsab1l1ty plan, all -

of which the Arzzona State Retirement System (ASRS) adrmmsters ‘The ‘ASRS (through its

':. Retirement Fund) provides retirement (ice. , pension) death, ‘and survivor benefits (ie., a’ monthly
. .-'submdy), and -the Long~Term Disability Fund -provides long-term d1sab111ty benefits. - State
_“'statute ‘establishes. benefits. - The ‘Arizona State Retirement - System Board govers the ASRS _

RN accordmg to the provrsrons of A R.S. Trtle 38 Chapter 5 Artrcle 2

I8 -._'-".The ASRS 1ssues a eomprehenswe annual ﬁ11an01al report that mcludes its ﬁnanmal statements
Cand 1equ1red supplementary information, The most recent report is available on their Web site

- (www.azasrs.gov) or may be obtained by writing the Arizona State Retirement System, 3300 N. -
- Central Avenue, P 0. Box 33910 Phoemx Arlzona 85012~3910 or by calhng (602) 240 2000 or
1- 800 621 3778. = R _ :

5 .Fundmg POIIC}[ The Arlzona State Leglslature estabhshes and may arnend act1ve plan members
_ 'and the D1strrct S contrlbutlon rafes. ' L . S R

'For the year ended June 30 2014 statute requrred actwe ASRS members to contubute at the
actuarially determined rate of 11, 54, percent (11,3 percent for retirement and ,24 percent for long-
term disability) of the members' annual covered payroll, and statute required the: District to
contribute at the actuarially determined ‘rate of 11.54 percent (10.7 percent for retirement, /0.6
percent for -health insurance premium benefit, and 0.24 percent for long-term disability.’ “The
District's contributions to ASRS for the years ended June 30, 2014, 2013 and 2012 were $66,787,
$78,779 and $87 098, respectively, -which_were equal to the required contributions for the year.

B Pubilc Safety Personnel Ret:rement System | E

Plan Descrlptlon The Public Safely Personnel Retrrement System (PSPRS) is an agent mu1t1p1e~
employer defined benefit pension plan that covers public safety personnel who are regularly
assigned tfo hazardous duty as employees of the State of Arizona or one of its political
subdivisions. The PSPRS, acting as a common investment and administrative agent, is governed

by a five member board, known as the Fund Manager, and 162 local boards, according to the
provisions of Arizona Revised Statute Title 38, Chapter 5, Article 4. Reports may be obtained by
writing or calling: Public Safety Personnel Retlrement System 3010 E. Camelback Road Suite
#200 Phoemx Anzona 85016 (602) 255 5575. : - SR
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--Notes to Finencial Statements - Continued

'Note 9 - Emploxee Retlrement Systems and Post Emploxment Plans Contmued

- -Fundlng Pohcy For the year ended June 30, 2014 PSPRS members were requlred by statute, to

" --'contrlbut_e_ 10.35% of their annual covered compensation. The District was required to contribute

at-the actuarially determined rate of 16,35% plus the health insurance premium portion of the -

.contribution rate was actuarrally set at 0 79% for a total employer contrrbutron rate of 17 14% of
'-.5"coveredpayroll RN S S i

._'-.'Contnbutrons from other entrtles Proceeds from the annual tax collected by the State of Anzona
on fire insurance premiums are contributed to PSPRS and reallocated to participants based on

~actuarial estimates. - For the year ended June 30,2014, the amount credlted to the D1strrcts plan _

- mcluded in the annual pensron cost descnbed below, totaled $61 926

o 'Annual Pensmn Cost (APC) For the year ended J une 30 2014 the Dlstncts annual pensron cost
'f_of $55 8 896 for PSPRS was equal to the DlStl‘lCt E requlred and actual contnbutlons -

: The Dlstrrcts actuarral assumpuons are based on the most recent available actuarral valuatton
For the year ended June 30, 2014, the actuarial valuation and related information are as follows:

- Contribution rates:

~Planmembers =~ on e e 10.35%
District *- -~ 00 117.14%
Actuarial cost method S Entry Age Normal
Investment rate of return . T, 85%
Projected salary increases * -0 4,0% - 8 0%
“*Includes inflationat . .- . 4.0% - : e
Amortization method oo oo Level percent-of-pay closed -
‘Remaining amortization period - .-~ - - 22 years for unfunded actuaual accrued -
S TR I - - liability, 20 years for overfunded -
Asset valuation method - . . - . J-year smoothed market value -

1 -
m({. \ig \\e‘-, ate]

@ [‘:\\i -
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= ‘Notes to Financial _Statenjenfs = Continued . - |

| - Note 9 Em 10: ee Retlrement_S 'stems and Post Em'_ lo'_ment Plans Contmued _

Three~year trend 1nformat10n for PSPRS ’I“he mformatlon for, the agent plan was obtamed from :
the three most recent actuarlal valuatlons ct R TN R
Pensmn -
S AR Percentageof
PRI . Am_lua__l D AnnualPensmn i
Year ended June o Pension ' ‘Costs - .+ Net Pension
' 30, o Cests g :_. S Contributed -~ Obligation .
204 B $ 558,896 - . L A00% g e
;.'_"2'2013; 510,113 .' A00% e e
2012 442890 _ 100% L e e e

Health Insurance
: : '_ Percentage of -
O AT R A '_-'Ammal._": AmlualPensmn G I
Yearended June . .- . Pension . __j . i Costs. o o NetPension .o
30,0 v iCosts Contrlbuted ;.. Obligation
2014 o §omo0s o 100% o %
2013 o 24833 100 . e
2012 L DR ' 26416 : L 100% O N

Fundmg progres The 1nformat10n for the analy31s of fundmg progress was obtamed from the
three most recent actuarlal valuauons :

Pension

Unfunded
Liability as
Valuation Actuarial Actuarial Funding Annual Percentage of

Date Value of Plan Accrued Liability Funded Covered Covered

June 30, Assels Liabilify (EExcess) Ratio Payroll Payrall

2014 $12,827,047 $17,126,918 '$4,299,871 T5% $3,520,423 L 122%
2013 12,122,885 15,182,117 : 3,059,232 - 80% 3,533,109 - 81%
2012 11,089,307 13,590,130 ' 2,500,823 82% 3,100,519 . '81%

~ Health Ins_u_rence

Unfunded

' . SR - ~Liability as
Valuation . Actuarial Actuarial Funding ' Annuval Percentage of
- Date ‘Valueof Plan = - Accrued - - Liability ~Funded Covered Covered
June30, . Assets ~ ° . Liability - (Excess) - - Ratio - . Payroll - “Payroll

2014 7§ 306398 § 347,090 § 40,692 E8% | $350043 . 1%
2013 . 338,427 338,427 S -% 3,533,109 . 10%
2012 S 327,383 327,383 % 3,100,519 1%
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: '_':_qu_;es to .F_inaneial Statements -_.'Continlt_e_d

'Not.e 9 - Em _'lo _ee' .I.{e'tii'ernent-s 'stel:nls-an.d'-Post'Em _llo ' ment 'Pl.ans -

';: C Deferred Compensatlon and Post-employment Health Plans

" 'The District has established a defined contribution deferred compensation plan for aH employees '

to provide supplementary retirement benefits. ‘Contributions to the plan are administered by a
third-party, Nationwide Retlrement S_olutzons (Nat1onw1de) Contributlons for the year ended
June 30, 2014 totaled $174 356 ' - - R

The Dlstnct has estabhshed a defined contnbution deferred compensauon plan f01 all employees
“to_provide post-employment health ‘benefits. Contributions to the plan are administered by a

" third-party, Nationwide Retirement Solutions. (Nat10nw1de) “The plan provides for post- ~
+ employment relmbursement of quahfymg medloal care expenses for the benefit of employees_ )

and thelr dependents Contnbuuons for the year ended June 30 2014 totaled $239 704

In acoordance with GASB Statement No 32 the Dlstuct pr0v1des ne1ther administrative services
nor investment advice. Consequently, no fiduciary relationship exists between the District and
the compensation plan. Therefore, plan assets, for e1ther of the aforementmned plans, are not
mcluded asa fund of the D1str1ct SRR SRR
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Sun Lakes Fire District
Requlred Supplementary Information
General Fund - Budgetary Comparison Schedule -
" Year Ended June 30, 2014 o

- Originél

“and Final - -~ Aectual .- - Variance with
‘Budget _ Amoun_ts Fmal Budget—
. Re\_’enues;. S R ._ o R ) X . B
. -Property taxes . _ $ 5,894,108 % 5855198 -(38 910)
~Fire district assistance tax . C 400,000 - "_404,965 c 4,965
- Fire insurance premium tax . T _"-_61,926 : 61,926
- Charges for services oo T 965,000 - 766,543 0 1,543
- Licenses, penmts and othei fees o SN :_'_1,000 790 790 -
Interest income . N 2,000 co 2,853 0 . 853 .
Other revenue - S 30000 312 (2,628)
- Total revenues . o : 7,065,108 '7,09_3,647 - 28,539
Expenditures: | ' ' |
Current:
Wages and benefits 6,205,330 6,076,090 129,240
K Operations ' - _ 919,879 867,878 - 52,001
-+ Total expenditures : o 7,125,209 6,943,968 181,241 -
.Exces_s.(d_e_ficicncy) of revenues ' _ ERUEERE e - R
over (under) expenditures ' (60,101) . 149,679 © 209,780
Other financing sources (uses): R B
Transfers in 496,479 - (496,479)
Transfers out (436,378) - 436,378
Total other financing sources (uses) 60,101 - {60,101)
Net changes in fund balance - 149,679 149,679
Fund balances, beginning of year - 310,185 310,185
Fund balances, end of year 3 - $ 459,864 $ 459,864

The accompanying repoxt
is an integral
part of this schedule,
34




Sun Lakes Flre Dlstrlct
Reqmred Supplementary Information
Notes to Budgetary Comparlson Schedule .
Year Ended June 30 2014

' Note 1 Budgetarz Regulrements and Bams of Accountmg '

Arlzona Rev1sed Statutes requires certam flre dlstrzcts to prepare and submlt annual budgets to

. the applicable county board of supervisors and treasurer, The district budget must be prepared in .

- a manner consistent with the annual financial statements. - Accordingly, the District’s budget is
prepared on a basis of accounting consistent with U.S. generally accepted accounting principles,
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